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Development of segments
 
Overview
The structure of the EVN Group is based on three general 
categories: the energy business, the environmental services 
business and other business activities. The energy business 
covers the entire electricity and heat value chain from genera-
tion and distribution to networks and supply, while the 
natural gas business is concentrated on the distribution and 
supply. This product portfolio is supplemented by the 
 activities of EVN subsidiaries in related areas as well as  

regional cable TV and telecommunication services. The 
environmental services business involves activities in the areas 
of drinking water supply, wastewater disposal and thermal 
waste utilisation.

The definition of the operating segment is done in accordance 
with the requirements of IFRS 8 “Business Segments“ and is 
therefore based exclusively on the internal organisational and 
reporting structure of the EVN Group. The following section 
describes the operating performance of EVN’s six segments and 
the effects of energy sector indicators on their development.

Segment reporting

Business areas Segments Activities

 Energy business Generation Electricity generation from thermal sources and renewable energies  
at Austrian and international locations

Energy Trade and Supply Procurement of electricity and primary energy carriers, trading and  
sale of electricity and natural gas to end customers and on wholesale 
markets as well as heat generation and sale

Network Infrastructure  
Austria

Operation of regional electricity and natural gas networks as well as 
cable TV and telecommunications networks

Energy Supply  
South East Europe

Operation of electricity networks and electricity sales to end customers  
in Bulgaria and Macedonia, heat generation and sale in Bulgaria, electric- 
ity generation in Macedonia, construction and operation of natural 
gas networks in Croatia, energy trading throughout the entire region

 Environmental services 
 business

Environmental Services Drinking water supply, wastewater disposal and thermal waste utilisation 
in Austria, operation of combined cycle heat and power co-generation 
plants in Moscow as well as international project business

 Other business activities  Strategic Investments and 
Other Business

Strategic and other investments, corporate services
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EBIT by segment
EURm

2014/15
2015/16

External revenue by segment
EURm

2014/15
2015/16

Generation    46.0

   52.7

   158.4

   152.3

   10.1

   9.3

Energy Supply  

South East 

Europe

Environmental 

Services

Strategic  

Investments and 

Other Business

Network  

Infrastructure 

Austria    434.2

   412.8

Energy Trade  

and Supply    448.5

   470.9

   949.4

   1,037.9

Generation

Energy Supply  

South East 

Europe

Environmental 

Services

Strategic  

Investments and 

Other Business

Energy Trade  

and Supply

Network  

Infrastructure 

Austria

   35.4

   57.8

   43.9

   70.5

   110.3

   95.5

   4.8

–10.5     

   27.3

   28.6

   –45.7 

   –20.6

Segment reporting — Development of segments
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EVN’s key energy business indicators 
GWh 2015/16 2014/15

 +/–
2013/14nominal  %

Electricity generation volumes 5,866  4,882 983 20.1  4,395 

Renewable energy sources 2,026  2,106 –80 –3.8  1,868 

Thermal energy sources 3,840  2,777 1,063 38.3  2,527 

Network distribution volumes

Electricity 21,532  21,684 –153 –0.7  20,908 

Natural gas1) 16,288  14,989 1,299 8.7  14,143 

Energy sales volumes to end customers

Electricity 18,292  19,263 –972 –5.0  19,318 

    thereof Central and Western Europe2) 6,410  6,804 –394 –5.8  6,787 

    thereof South Eastern Europe 11,882  12,459 –577 –4.6  12,321 

Natural gas 5,134  5,241 –107 –2.0  5,383 

Heat 2,082  2,038 44 2.2  1,991 

    thereof Central and Western Europe2) 1,898  1,827 71 3.9  1,806 

    thereof South Eastern Europe 184  211 –27 –12.8  185 

1) Incl. network distribution volumes to EVN power plants

2) Central and Western Europe covers Austria and Germany. 

EVN heat generation by thermal energy and  
renewable energy source
%

1) Heat from combined heat and power plants

2)  Steam from thermal waste utilisation

 Thermal

Fuel oil
Natural gas

2013/14

25.0 24.9 23.0

2014/15 2015/16

23.8
1.2

24.0
22.2

0.9
0.8

EVN electricity generation by thermal energy and  
renewable energy source
%

1) Incl. electricity generation from biomass,  

photovoltaics and other renewable energy sources

Thermal

Thermal waste  
utilisation

Hard coal

Natural gas

2013/14

57.5 56.9

65.5

2014/15 2015/16

47.0 43.0

48.3

8.3
11.5 11.0

2.1 2.4

6.2

Other  
renewables1) 

Windpower

Hydropower

Renewable 42.5 43.1

34.5

27.8 27.6

21.8

5.7 5.4

4.7
9.0 10.2

8.0

Biomass

Co-generation1)

Steam2)

Renewable 75.0 75.1 76.9

39.7 39.1 38.1

27.6 28.7 29.2

7.7 7.4 9.6

 GRI indicator: Energy generation by primary energy source (EU2)
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Segment reporting — Development of segments, Generation

Generation

The Generation Segment covers the generation of electricity from 
thermal production capacities and renewable energy sources in 
Austria, Germany, Bulgaria and Albania as well as projects for the 
construction of power generation plants in Austria and Bulgaria. 
The sale of the generated electricity and the procurement of 
primary energy are reported under the Energy Trade and Supply 
Segment. 

The earnings contributions from EVN’s investments in Verbund 
Innkraftwerke GmbH and EVN-WIEN ENERGIE Windparkentwick-
lungs- und Betriebs GmbH & Co KG are reported under the share 
of equity accounted investees with operational nature as part 
of EBITDA. The investment in Steag-EVN Walsum 10 Kraftwerks-
gesellschaft is included through proportionate consolidation.

Highlights 2015/16

• Increase in energy production through greater use of thermal 
power plants to support network stabilisation

• Decline in electricity production from renewable energy due  
to less favourable wind conditions

• Earnings negatively affected by impairment losses in Austria 
and Germany

• Improvement in EBITDA, EBIT and result before income tax 

Development of power generation
Electricity generation rose by 1,016 GWh, or 24.8%, to 5,105 GWh 
in 2015/16. The production from renewable energy fell by 
48 GWh, or 2.8%, year-on-year to 1,626 GWh, while the genera-
tion from EVN’s thermal power plants increased by 1,063 GWh, 
or 44.0%, to 3,479 GWh.

Wind flows were substantially lower and water flows slightly lower 
than the previous year, which led to a drop in the production 
volume from renewable energy. The first full year of operations at 
the 37-MW Prottes-Ollersdorf windpark and the commissioning 
of the Paasdorf-Lanzendorf windpark were unable to offset this 
decline.

The rise in electricity generation from thermal power plants 
resulted from the increased use of EVN’s power plants to stabilise 
the networks in Austria and Germany. As in the past four years,  
the Theiss and Korneuburg power plants provided reserve capacity 
for southern Germany also during the winter 2015/16 and, in 

 addition, also provided reserve capacity for Austria during the 
 summer 2016. The contracts covering the provision of these power 
plants will continue to the end of the winter half-year 2017/18. 
Production from the Duisburg-Walsum coal-fired power plant was 
also higher year-on-year in 2015/16.

At the Group level, EVN covered 32.1% of the electricity sold 
during the reporting year with its own production (previous year: 
25.3%). The comparable value for Austria and Germany was 
80.0% (previous year: 60.2%). The share of renewable energy in 
the Group’s total electricity production equalled 34.5% (previous 
year: 43.1%).

Revenue development
Revenue in the Generation Segment rose by EUR 8.6m, or 4.0%, 
to EUR 221.7m in 2015/16. The increase in revenue from the deliv-
ery of balancing energy, the management of shortages in Austria 
and the provision of reserve capacity for network stabilisation in 
southern Germany more than offset the volume- and price-related 
decrease in revenue from renewable generation.

Operating expenses
Operating expenses declined by EUR 6.2m, or 5.1%, to EUR 113.5m 
for the reporting year despite the higher costs for energy carriers 
due to the increased use of the thermal power plants. This resulted 
primarily from a positive one-off effect in the operating cost 
invoices from individual renewable energy generation plants.

Results from equity accounted investees
The share of results from equity accounted investees with 
operational nature fell by EUR 9.4m, or 38.3%, to EUR –34.1m. 
This decline resulted chiefly from two factors: the investment 
in Verbund Innkraftwerke GmbH and the resulting impairment loss 
recognised in the fourth quarter to reflect the latest assumptions 
for the future development of electricity prices and an impairment 
loss recognised to Shkodra Region Beteiligungsholding GmbH in 
connection with the Ashta hydropower plant.

Operating results
EBITDA in the Generation Segment totalled EUR 74.1m in 2015/16, 
a year-on-year increase of EUR 5.3m or 7.7%. Depreciation and 
amortisation, including the effects of impairment tests, declined by 
EUR 10.0m, or 12.6%, to EUR 69.2m, while current depreciation 
and amortisation remained nearly constant. The results of the 
impairment tests, which reflected the less favourable estimates for 
the long-term development of electricity prices, amounted to 
EUR –15.9m and were EUR 8.6m, or 35.3% lower than the previ-
ous year. Results from operating activities (EBIT) rose by EUR 15.3m 
year-on-year to EUR 4.8m.
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Financial results and result before income tax
Including financial results of EUR –22.4m, the result before 
income tax equalled EUR –17.6m in 2015/16. That represents an 
improvement of EUR 11.1m, or 38.7%, over the previous year.

Investments
Investments in this segment were EUR 20.6m, or 37.9%, lower at 
EUR 33.8m in 2015/16 and were directed almost entirely to equip-
ment for the generation of electricity from renewable energy. 
The decline below the prior year level resulted from the scheduled 
progress on individual projects. The Paasdorf-Lanzendorf wind-
park, which has a capacity of roughly 19 MW, was commissioned 
during the reporting year, giving EVN a total of 16 windparks 
with a combined generation capacity of approximately 268 MW. 

Outlook
Because of the continuing low or negative spreads, EVN’s thermal 
generation capacity will continue to be used primarily to supply 
balancing energy and for the management of shortages. The 
results from renewable capacity are dependent on electricity prices 
and, above all, from wind and water flows. The first full year of 
operations at the Paasdorf-Lanzendorf windpark should provide a 
positive effect in 2016/17. In total, an improvement in earnings 
is expected in 2016/17 due to the absence of valuation effects 
from the previous year. However, the framework conditions in the 
energy sector can have a significant influence on the develop-
ment of revenue and earnings in this segment.
 

Key indicators – Generation
2015/16 2014/15

+/–
nominal % 2013/14

Key energy business indicators GWh

Electricity generation volumes 5,105 4,089 1,016 24.8 3,720

thereof renewable energy sources 1,626 1,673 –48 –2.8 1,534

thereof thermal energy sources 3,479 2,416 1,063 44.0 2,186

Key financial indicators EURm

External revenue 46.0 52.7 –6.7 –12.7 33.7

Internal revenue 175.7 160.4 15.3 9.6 153.8

Total revenue 221.7 213.1 8.6 4.0 187.5

Operating expenses –113.5 –119.7 6.2 5.1 –115.1

Share of results from equity accounted 
investees with operational nature –34.1 –24.6 –9.4 –38.3 –38.9

EBITDA 74.1 68.7 5.3 7.7 33.6

Depreciation and amortisation including  
effects from impairment tests –69.2 –79.2 10.0 12.6 –86.7

Results from operating activities (EBIT) 4.8 –10.5 15.3 – –53.1

Financial results –22.4 –18.2 –4.2 –22.9 –25.3

Result before income tax –17.6 –28.7 11.1 38.7 –78.4

Total assets 1,094.5 1,157.2 –62.8 –5.4 1,218.2

Total liabilities 845.0 959.1 –114.0 –11.9 1,034.7

Investments1) 33.8 54.4 –20.6 –37.9 88.9

1) In intangible assets and property, plant and equipment
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Segment reporting — Generation, Energy Trade and Supply

Energy Trade and Supply

The Energy Trade and Supply Segment is responsible for the trading 
and sale of electricity and natural gas to end customers, primar-
ily in the Austrian home market and in wholesale markets. The 
segment’s business activities also include the procurement of 
electricity, natural gas and other primary energy carriers as well  
as the production and sale of heat. 

The earnings contributions from EVN’s investments in the sales 
companies EVN Energievertrieb GmbH & Co KG and ENERGIE- 
ALLIANZ Austria GmbH are reported under the share of equity 
accounted investees with operational nature as part of EBITDA. 

Highlights 2015/16

• Energy sales
 - Decline in electricity and natural gas sales volumes 
 - Increase in heat sales volumes
• EBITDA, EBIT and result before income tax negatively 

influenced by the creation of a provision  

Energy sales volumes
EVN recorded a decline in electricity and natural gas sales volumes 
during the reporting year: electricity sales volumes fell by 5.8% to 
6,410 GWh and natural gas sales volumes by 2.7% to 5,098 GWh. 
This development resulted, above all, from the intense competi-
tion in the business and household customer markets. In contrast, 
heat sales volumes rose by 3.9% year-on-year to 1,898 GWh due 
to the expansion of network coverage and higher demand from 
industrial customers.

Revenue development
Revenue in the Energy Trade and Supply Segment was EUR 22.4m, 
or 4.6%, lower at EUR 463.4m. This decline was caused primarily 
by a reduction in natural gas trading activities, a volume-related 
decrease in the sale of hydropower production and a lower level in 
wholesale prices. A positive effect was provided by increased 
revenue from the sale of the electricity generated in the thermal 
power plants.

Operating expenses
Operating expenses in this segment declined by EUR 4.9m, or 
0.9%, to EUR 553.8m. This reduction is attributable primarily to the 
lower cost of natural gas purchases for trading that accompanied 

Key indicators – Energy Trade and Supply   +/–
2015/16 2014/15 nominal % 2013/14

Key energy business indicators GWh

    Electricity 6,410 6,804 –394 –5.8 6,787

    Natural gas 5,098 5,241 –143 –2.7 5,383

    Heat 1,898 1,827 71 3.9 1,806

Key financial indicators EURm

External revenue 448.5 470.9 –22.5 –4.8 431.5

Internal revenue 15.0 14.9 0.1 0.5 17.2

Total revenue 463.4 485.8 –22.4 –4.6 448.6

Operating expenses –553.8 –558.7 4.9 0.9 –448.5

Share of results from equity accounted  
investees with operational nature 62.1 70.0 –7.9 –11.3 55.2

EBITDA –28.3 –2.9 –25.4 – 55.3

Depreciation and amortisation including  
effects from impairment tests –17.4 –17.7 0.3 1.8 –16.1

Results from operating activities (EBIT) –45.7 –20.6 –25.1 – 39.2

Financial results –4.7 –5.0 0.3 6.9 –3.0

Result before income tax –50.3 –25.6 –24.8 –96.9 36.2

Total assets 682.0 612.8 69.2 11.3 509.4

Total liabilities 585.1 518.7 66.4 12.8 409.3

Investments1) 26.0 22.7 3.3 14.7 32.3

1) In intangible assets and property, plant and equipment
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Network Infrastructure Austria

The Network Infrastructure Austria Segment covers the operation 
of the regional electricity and natural gas networks as well as 
the cable TV and telecommunications networks in Lower Austria 
and Burgenland. This segment also includes corporate services, 
above all in connection with construction, which are reported as 
internal revenue.

Highlights 2015/16

• Substantial increase in natural gas network distribution 
volumes

• Electricity network distribution volumes at prior year level
• Improvement in EBITDA, EBIT and result before income tax
• Continued focus of investments on supply security 

Development of network distribution volumes
The electricity and natural gas network tariffs in Austria are 
adjusted at the beginning of each calendar year by the E-Control 
Commission in accordance with the incentive regulatory system.  
As of 1 January 2016, the electricity and natural gas network tariffs 
for household customers were each raised by an average of 11.0%. 
The previous year’s adjustments covered an average reduction 
of 1.0% in the electricity network tariffs and 3.0% in the natural 
gas network tariffs.

Electricity distribution volumes rose slightly from 8,121 GWh in the 
previous year to 8,128 GWh in 2015/16. The growth in natural gas 
distribution volumes was significantly higher with an increase of 
1,258 GWh, or 8.4%, to 16,216 GWh. This development reflected 
the stronger demand by supra-regional network operators 
for thermal generation to stabilise the networks in Austria and 
southern Germany. 

Revenue development
The above-mentioned price and volume developments led to an 
increase of EUR 20.9m, or 4.4%, in revenue for the Network 
Infrastructure Austria Segment to EUR 492.9m in 2015/16. EVN 
also recorded a slight increase in revenue from cable TV and 
telecommunications services.

the decline in revenue and lower procurement costs for primary 
energy. Operating expenses were increased by the creation of 
a provision for onerous contracts related to the marketing of EVN’s 
own electricity production.

Results from equity accounted investees
The share of results from equity accounted investees with 
operational nature fell by EUR 7.9m, or 11.3%, to EUR 62.1m. 

Operating results
EBITDA was EUR 25.4m lower year-on-year at EUR –28.3m. 
Depreciation and amortisation, including the effects of impairment 
testing, remained roughly at the prior year level in 2015/16. 
Overall, results from operating activities (EBIT) declined by 
EUR 25.1m to EUR –45.7m.

Financial results and result before income tax
Financial results improved by EUR 0.3m, or 6.9%, to EUR –4.7m. 
The result before income tax equalled EUR –50.3m for the report-
ing year, which represents a decline of EUR 24.8m, or 96.9%.

Investments
Investments in the Energy Trade and Supply Segment rose by 
EUR 3.3m, or 14.7%, to EUR 26.0m in 2015/16. These expen-
ditures were concentrated in EVN’s heating business, with a 
focus on the expansion of the district heating networks and the 
construction of district heating and biomass heating plants.

Outlook
The 2016/17 financial year is expected to bring positive earnings, 
which, however, could be influenced by price trends on the 
wholesale markets, the increasing competition and the sale of 
EVN’s own electricity production.
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Segment reporting — Energy Trade and Supply, Network Infrastructure Austria

Operating expenses and operating results
Operating expenses declined by EUR 1.5m, or 0.5%, to EUR 272.3m 
during the reporting year. EBITDA rose by EUR 19.5m, or 9.7%,  
to EUR 220.6m. Despite an investment-related rise of EUR 4.7m, or 
4.4%, in depreciation, EBIT increased by EUR 14.8m, or 15.4%,  
to EUR 110.3m.

Financial results and result before income tax
Financial results remained stable at EUR –17.5m (previous year: 
EUR –17.4m). The result before income tax rose by EUR 14.7m, or 
18.8%, year-on-year to EUR 92.8m.

Investments
The four-year investment programme launched by EVN in 2013/14, 
which calls for investments of EUR 1bn in Lower Austria, continued 
its third year as planned in 2015/16. Approximately 70% of the 
total investment volume is directed to the Network Infrastructure 
Austria Segment. These investments are intended, in particular, 

to strengthen and expand the network infrastructure to accom-
modate the steadily increasing, volatile electricity volumes from 
decentralised renewable generation. Investments in this segment 
totalled EUR 154.7m in 2015/16 and were EUR 5.5m, or 3.4%, 
lower year-on-year due to changes in the timing of individual con-
struction projects.

Outlook
The network tariffs for electricity and natural gas will increase 
in 2016/17 based on the adjustments that are scheduled to take 
effect on 1 January 2017 in accordance with the regulatory 
system. This corresponds to the necessary high investments carried 
out in recent years, above all to accommodate renewable energy, 
and to the comparison of network distribution volumes with 
the respective reference periods. The resulting increase in sched-
uled depreciation should offset most of the tariff increases, 
and segment results are therefore expected to remain stable 
in 2016/17.

Key indicators –  
Network Infrastructure Austria

+/–
2015/16 2014/15 nominal % 2013/14

Key energy business indicators GWh

Network distribution volumes

    Electricity 8,128 8,121 7 0.1 7,874

    Natural gas 16,216 14,958 1,258 8.4 14,131

Key financial indicators EURm

External revenue 434.2 412.8 21.4 5.2 430.9

Internal revenue 58.7 59.2 –0.5 –0.8 53.7

Total revenue 492.9 472.0 20.9 4.4 484.6

Operating expenses –272.3 –270.8 –1.5 –0.5 –297.8

Share of results from equity accounted  
investees with operational nature – – – – –

EBITDA 220.6 201.2 19.5 9.7 186.8

Depreciation and amortisation including  
effects from impairment tests –110.3 –105.6 –4.7 –4.4 –103.6

Results from operating activities (EBIT) 110.3 95.5 14.8 15.4 83.3

Financial results –17.5 –17.4 –0.1 –0.3 –19.8

Result before income tax 92.8 78.1 14.7 18.8 63.4

Total assets 1,883.5 1,831.5 52.0 2.8 1,787.7

Total liabilities 1,357.1 1,294.8 62.3 4.8 1,298.2

Investments1) 154.7 160.2 –5.5 –3.4 186.8

1) In intangible assets and property, plant and equipment



116 EVN Full Report 2015/16

Energy Supply South East Europe

The Energy Supply South East Europe Segment is responsible for 
the operation of electricity networks and the sale of electricity to 
end customers in Bulgaria and Macedonia, the generation and 
sale of heat in Bulgaria, the production of electricity in Macedonia, 
the sale of natural gas to end customers in Croatia and energy 
trading throughout the region.

Highlights 2015/16

• Water flows in Macedonia above long-term average, but 
below previous year 

• Lower revenue due to mild winter and ongoing liberalisation
• Decline in energy procurement costs and operating expenses
• Improvement in EBITDA
• EBIT and result before tax negatively influenced by impair-

ment loss in Bulgarian heating business

Regulatory framework
The regulatory commission in Bulgaria raised the end customer 
prices for electricity by an average of 0.83% in EVN’s supply area 
as of 1 July 2016. However, the tariffs more relevant for the 
reporting year were still based on the 0.4% reduction implemented 
on 1 August 2015. The end customer prices for heat in 2015/16 
were reduced step-by-step by 1.9% as compared to the level on 
1 July 2015. EVN is continuing to actively pursue the arbitration 
proceedings started in June 2013 at the World Bank’s International 
Centre for the Settlement of Investment Disputes (ICSID). A tariff 
decision in Macedonia on 1 July 2016 led, as in the previous year, 
to an average reduction of 0.3% in the end customer prices 
for electricity. 

Energy sector development
EVN’s companies in South Eastern Europe generated 450 GWh of 
electricity in 2015/16, which represents a year-on-year decrease of 
45 GWh or 9.1%. Water flows in Macedonia were higher than 
the long-term average, but failed to reach the record prior year 
level. The result was a decline of 34 GWh, or 16.4%, in renew-
able production to 175 GWh. Thermal electricity generation was 
also lower due to the very mild temperatures, which led to a 
reduction in the use of the co-generation plant in Plovdiv, and fell 
by 11 GWh, or 3.7%, to 276 GWh.

Electricity network sales volumes totalled 13,403 GWh and were 
160 GWh, or 1.2%, lower than the previous year, above all due to 
the mild winter. The higher temperatures combined with liberalisa-
tion steps taken during the reporting year were also responsible 
for a decline of 577 GWh, or 4.6%, in electricity sales volumes to 
11,882 GWh. In addition, heat sales to end customers in Bulgaria 
declined by 27 GWh, or 12.8%, to 184 GWh.

Revenue development
The 2015 tariff decisions in Bulgaria and Macedonia and the liber-
alisation steps taken in both countries as well as the lower tem-
peratures led to a decline of EUR 88.4m, or 8.5%, in revenue for 
the Energy Supply South East Europe Segment to EUR 949.7m 
in 2015/16. 

Operating expenses and operating results
Operating expenses declined in line with revenue and fell by 
EUR 97.2m, or 10.6%, to EUR 820.2m. Apart from a price- and 
volume-related decrease in energy procurement costs, energy 
purchases from third parties declined primarily due to the further 
reduction of network losses. Positive effects were provided by 
continuous improvements in the collection of customer receivables 
and further internal cost savings. EBITDA improved by EUR 8.8m, 
or 7.2%, to EUR 129.5m. Depreciation and amortisation, including 
the effects of impairment testing, rose by EUR 31.2m, or 49.5%, 
to EUR 94.1m. This increase resulted chiefly from an impairment 
loss of EUR 31.3m recognised by the Bulgarian heating company 
TEZ Plovdiv to reflect the continued adverse rulings by the regu-
latory authority in the heating sector. The results from operating 
activities (EBIT) fell by EUR 22.4m, or 38.8%, year-on-year to 
EUR 35.4m.

Financial results and result before income tax
Financial results improved by EUR 2.8m, or 10.7%, to EUR –23.3m 
in 2015/16. This increase was supported by the scheduled repay-
ment of bank loans and a further decline in interest rates. The 
result before income tax equalled EUR 12.1m and was EUR 19.6m, 
or 61.8%, lower than the previous year.

Investments
Investments in the Energy Supply South East Europe Segment 
rose by EUR 14.9m, or 19.0%, to EUR 93.5m during the reporting 
year. Projects focused on the replacement of metres in Bulgaria 
and on efficiency improvements to the networks through 
the expansion of infrastructure and measures to reduce network 
losses.
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Key indicators –  
Energy Supply South East Europe

+/–
2015/16 2014/15 nominal % 2013/14

Key energy business indicators GWh

Electricity generation volumes 450 495 –45 –9.1 400

thereof renewable energy 175 209 –34 –16.4 127

thereof thermal power plants 276 286 –11 –3.7 273

Network distribution volumes 13,403 13,563 –160 –1.2 13,034

Sales volumes to end customers 12,066 12,670 –604 –4.8 12,717

thereof electricity 11,882 12,459 –577 –4.6 12,531

thereof heat 184 211 –27 –12.8 185

Key financial indicators EURm

External revenue 949.4 1,037.9 –88.5 –8.5 900.4

Internal revenue 0.3 0.2 0.1 45.0 0.4

Total revenue 949.7 1,038.1 –88.4 –8.5 900.8

Operating expenses –820.2 –917.4 97.2 10.6 –880.6

Share of results from equity accounted  
investees with operational nature – – – – –

EBITDA 129.5 120.7 8.8 7.2 20.2

Depreciation and amortisation including  
effects from impairment tests –94.1 –62.9 –31.2 –49.5 –252.9

Results from operating activities (EBIT) 35.4 57.8 –22.4 –38.8 –232.8

Financial results –23.3 –26.1 2.8 10.7 –29.2

Result before income tax 12.1 31.7 –19.6 –61.8 –262.0

Total assets 1,184.1 1,276.0 –91.9 –7.2 1,251.8

Total liabilities 1,006.3 1,119.4 –113.1 –10.1 1,137.8

Investments1) 93.5 78.5 14.9 19.0 77.5

1) In intangible assets and property, plant and equipment

Segment reporting — Energy Supply South East Europe 

Outlook
EVN sees itself well positioned for the increasing competition 
brought about by the continued liberalisation of the South Eastern 
European energy markets. This market deregulation is, however, 
expected to have an impact on segment earnings in 2016/17. 
Overall, results should be stable with a positive trend due to the 
absence of the one-off effect from the impairment loss recognised 
in 2015/16. Changes in the regulatory environment and the 
initiated proceedings in Bulgaria could, however, have a significant 
influence on segment earnings. 
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Share of results from equity accounted investees
The share of results from equity accounted investees with 
operational nature rose by EUR 1.4m, or 11.6%, to EUR 13.3m.

Operating results
The development of revenue and expenses in the Environmental 
Services Segment led, in total, to EBITDA of EUR 53.1m, which 
represents a decline of EUR 1.9m or 3.5%. Depreciation and 
 amortisation were slightly lower at EUR 25.8m (previous year: 
EUR 26.4m), and the results from operating activities (EBIT) fell 
by EUR 1.3m, or 4.6%, year-on-year to EUR 27.3m.

Financial results and result before income tax
Financial results improved by EUR 5.1m, or 67.3%, to EUR –2.5m, 
primarily due to the absence of the one-off effects recorded in 
the previous year in connection with the termination of the hedge 
and federal guarantee for the sodium hypochlorite project in 
Moscow. The Environmental Services Segment generated result 
before income tax of EUR 24.8m in 2015/16 (previous year: 
EUR 21.0m).

Investments
The Environmental Services Segment invested a total of EUR 8.4m 
in 2015/16, which represents a year-on-year decline of EUR 2.6m 
or 23.6%. The focus of investments on drinking water supplies 
in Lower Austria continued during 2015/16: EVN’s third natural 
filter plant in this province was commissioned in Zwentendorf 
an der Zaya. It will supply roughly 50,000 residents in the north- 
eastern Weinviertel region with water that is softened by natural 
means, which will help to reduce the use of detergents and 
descaling agents in the households. In the Waldviertel region, the 
performance capability of the pumping stations for the drinking 
water network was increased by approximately 25% to better 
cover peak periods during the dry months and further improve 
supply security. EVN also took over the management of the local 
water supplies for the community of Litschau (approximately 
2,500 residents) as of 1 January 2016 and the community of 
Schwadorf (approximately 2,000 residents) as of 1 October 2016.

International project business 
In the international project business, EVN successfully completed two 
wastewater projects each in Poland and Romania and a wastewater 
treatment project in Kotor-Tivat, Montenegro, with the transfer of 
the plants to the customers in 2015/16. One-year test operations at 
the wastewater treatment plant built by EVN in the Cypriot city of 
Larnaca also started during the first quarter of 2015/16.

Environmental Services

The activities of the Environmental Services Segment cover drink-
ing water supplies, wastewater treatment and thermal waste 
utilisation in Austria; the international project business in Central, 
Eastern and South Eastern Europe; and the operation of two 
combined cycle heat and power co-generation plants in Moscow. 
The share of results from the wastewater purification projects in 
Zagreb (ZOV and ZOV UIP) and Prague are reported in EBITDA 
under the share of equity accounted investees with operational 
nature.

Highlights 2015/16

• New contracts for four wastewater treatment projects in 
Croatia and Macedonia

• Decline in EBITDA and EBIT due to absence of positive  
one-off effects from prior year 

• Improvement in result before income tax 

Revenue development
The Environmental Services Segment recorded an increase of 
EUR 4.2m, or 2.4%, in revenue to EUR 176.8m in 2015/16. This 
growth was supported by higher revenue from thermal waste 
utilisation in Lower Austria and the positive development of rev enue 
from the international project business. In contrast, revenue 
from drinking water supplies in Lower Austria was slightly lower 
year-on-year. This was the result of the unusually dry summer 
weather in the previous year and the corresponding higher sales 
volumes, which were not entirely matched in 2016.

Operating expenses
Operating expenses totalled EUR 137.0m in 2015/16 (previous 
year: EUR 129.5m). This increase was related primarily to the 
absence of the positive non-recurring effects recorded in the previ-
ous year from the sale of the shares in the property company 
that holds the sodium hypochlorite plant project in Moscow. These 
items were recognised under other operating income and there-
fore included in operating expenses in 2014/15. Contrary effects 
in 2015/16 were provided by the absence of a valuation allowance 
recognised in the previous year to the flue gas cleaning aggre-
gate of the former thermal waste utilisation plant project no. 1 in 
Moscow.
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Segment reporting — Environmental Services, Strategic Investments and Other Business

EVN was working on the realisation of six projects in Croatia, 
Macedonia, Montenegro and the Czech Republic as of 30 Septem-
ber 2016. Four of these projects – all involving wastewater treat-
ment in South Eastern Europe – represented new contracts for 
EVN in 2015/16: In Macedonia, EVN is serving as the general con-
tractor for the construction of three wastewater treatment plants 
in the cities of Kičevo, Radoviš and Strumica; these contracts 
have a total value of approximately EUR 20.0m. The fourth new 
project covers the construction of a sewage treatment plant in 
Vodice on the Croatian Adriatic Coast (contract value: approxi-
mately EUR 6.0m). The financing for these projects will be provided 
by the respective contracting authority with the support of 
EU subsidies. Preparations are currently underway for the start of 
construction on all projects, which should take place in 2016/17.

In the Czech Republic, the receipt of the building permit was 
followed by the start of construction for the renovation and 
expansion of the wastewater purification plant in Prague. The 
expanded plant will have a capacity to service 1.2m residents. 
This project, which EVN is realising in a consortium with partners, 
is proceeding as planned and completion is scheduled for the 
second half of 2017/18.

The wastewater treatment plant built by EVN in Budva,  Montenegro, 
is also operated by the company. The start of construction on 
a second wastewater treatment plant in the Buljarica district is 
currently being coordinated with the city authorities in Budva.

Key financial indicators –  
Environmental Services

+/–
EURm 2015/16 2014/15 nominal % 2013/14

External revenue 158.4 152.3 6.1 4.0 168.9

Internal revenue 18.3 20.3 –2.0 –9.8 22.2

Total revenue 176.8 172.6 4.2 2.4 191.1

Operating expenses –137.0 –129.5 –7.5 –5.8 –347.5

Share of results from equity accounted  
investees with operational nature 13.3 11.9 1.4 11.6 11.7

EBITDA 53.1 55.1 –1.9 –3.5 –144.6

Depreciation and amortisation including  
effects from impairment tests –25.8 –26.4 0.6 2.4 –70.2

Results from operating activities (EBIT) 27.3 28.6 –1.3 –4.6 –214.9

Financial results –2.5 –7.6 5.1 67.3 –4.0

Result before income tax 24.8 21.0 3.8 18.0 –218.8

Total assets 895.1 940.6 –45.5 –4.8 1,197.6

Total liabilities 687.1 751.1 –64.0 –8.5 1,004.8

Investments1) 8.4 11.1 –2.6 –23.6 13.5

1) In intangible assets and property, plant and equipment

Outlook
Earnings in the Environmental Services Segment contain a stable 
contribution from the areas of drinking water supply and thermal 
waste utilisation in Lower Austria. The development of the earn-
ings contribution by international project business is, however, 
dependent on the progress of the respective project and on the 
acquisition of further projects. Business in the segment is 
expected to remain stable or decrease slightly in 2016/17.

Strategic Investments and  
Other Business

In the Strategic Investments and Other Business Segment, the 
earnings contributions from Rohöl-Aufsuchungs Aktiengesellschaft 
(RAG) and Energie Burgenland AG as well as the share of results 
from equity accounted investees with operational nature are 
reported in EBITDA. The earnings contributions from the shares in 
Verbund AG which are held directly by EVN, respectively indirectly 
by WEEV Beteiligungs GmbH are reported under financial results 
in this segment. This segment also includes corporate functions as 
well as companies outside EVN’s core business which generally 
provide internal services.
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Highlights 2015/16

• Lower earnings contribution from RAG
• Higher earnings contribution from Energie Burgenland
• Decline in EBITDA, EBIT and result before income tax

Revenue, EBITDA and EBIT development
Revenue in this segment rose by EUR 3.5m, or 5.4%, to EUR 68.2m 
in 2015/16, while operating expenses remained nearly stable at 
EUR 74.8m (previous year: EUR 75.2m).

The share of results from equity accounted investees fell by 
EUR 31.6m, or 37.7%, to EUR 52.2m. This development resulted 
primarily from a year-on-year decline in the earnings contribution 
from RAG to EUR 42.3m (previous year: EUR 76.4m). The earn-
ings contribution from Energie Burgenland, which is also included 
in this position, rose to EUR 9.9m (previous year: EUR 7.4m). 
In 2015/16 the Strategic Investments and Other Business Segment 
generated EBITDA of EUR 45.6m (previous year: EUR 73.2m) and 
EBIT of EUR 43.9m (previous year: EUR 70.5m).

Financial results and result before income tax
Financial results in this segment declined by EUR 8.5m, or 27.8%, 
to EUR 22.1m as the result of two contrary developments which 
were reported in the third quarter of 2015/16: the results from 
investments were increased by the higher dividend of EUR 0.35 per 
share from Verbund AG for the 2015 financial year (previous year: 
EUR 0.29 per share); however, financial results were adversely 
influenced by a negative earnings contribution from WEEV Beteili-
gungs GmbH which resulted from an impairment loss to the 
Verbund AG shares held by this company. The impairment loss was 
required to reflect the lasting decline in the share price below the 
recorded cost. In total, the result before income tax in this segment 
amounted to EUR 66.1m (previous year: EUR 101.1m).

Outlook
Results in this segment are influenced primarily by the earnings 
contributions from RAG, Energie Burgenland and Verbund AG. In 
view of the ongoing low oil and natural gas prices, which in 
addition to the storage business are an important factor for the 
development of earnings at RAG, and the earnings outlook 
issued by Verbund AG, segment results can be expected to remain 
stable or decline slightly in 2016/17.

Key financial indicators –  
Strategic Investments and Other Business

+/–
EURm 2015/16 2014/15 nominal % 2013/14

External revenue 10.1 9.3 0.8 9.0 9.5

Internal revenue 58.1 55.4 2.7 4.8 61.5

Total revenue 68.2 64.7 3.5 5.4 71.0

Operating expenses –74.8 –75.2 0.4 0.6 –77.5

Share of results from equity accounted  
investees with operational nature 52.2 83.8 –31.6 –37.7 66.0

EBITDA 45.6 73.2 –27.7 –37.8 59.4

Depreciation and amortisation including  
effects from impairment tests –1.6 –2.7 1.1 40.7 –1.7

Results from operating activities (EBIT) 43.9 70.5 –26.6 –37.7 57.6

Financial results 22.1 30.6 –8.5 –27.8 61.8

Result before income tax 66.1 101.1 –35.1 –34.7 119.4

Total assets 2,720.8 2,580.4 140.4 5.4 2,750.3

Total liabilities 1,226.5 1,115.2 111.4 10.0 1,116.5

Investments1) 1.9 2.5 –0.6 –23.3 2.5

1) In intangible assets and property, plant and equipment


